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Sand in the wheels 


Weekly newsletter - m°139 - Wednesday 07 August 2002. 


PROTESTS 


Content 





1- From Nikepark to Nikepork (By ATTAC Madrid) 

We had therefore planned a peaceful demonstration for the final day of the tournament, Saturday 29th June. 
We were a group of fewer than a dozen individuals, made up of Attac activists and members of « Ecologists 
in Action », ready to criticise the conduct of the North-American multinational before its own public. 

2- Genova libera ! (By Laurent Jesover) 

150 000 people again demonstrated pacifically in Genoa this weekend. This was not just a commemoration 
but also to remember and for the future. A generation took possession of the town, freed all the roads 
avenues, the squares of the red zone. They re-affirmed our common determination in sealing our victory 
together, over the G8, which is tiring and could be on the road to extinction. 

3- WTO Tidbits (By the Attac work group on international treaties, Marseilles) 

Kyoto protocol : Australia prepares not to sign, Canada drags its feet; the 2002 UNCTAD report shows 
extreme poverty to be on the increase; meanwhile, the new D.G. of the WTO, Supachai Panitchpakdi creates 
a stir by calling for rules to be applied to transnational companies. Conservation issues : Indonesia 
definitively bans timber exports; Norway resumes whaling despite the classification of the whale as an 
endangered species. 

4- Economists in Denial (By Mark Weisbrot) 

This week's trip to South America by Treasury Secretary Paul H. O'Neill is Washington's latest response to 
growing discontent about economic failure in the developing world. O'Neill, who has become known for his 
blunt remarks about economic policy, should take an honest look at what has happened to most low- and 


middle-income countries during the past 20 years. 


From Nikepark to Nikepork 
by ATTAC Madrid 


Protest action against the multinational Nike in 
Madrid 


During the second fortnight in June a_ football 
tournament took place, sponsored by Nike, which 
was able to count on the invaluable collaboration of 
the city council. 


In the city's ancient slaughterhouses, just at the 
boundary marking one of the ring roads, Nike 
installed its entire public relations paraphernalia in 
order to attract a youthful public. The greater part 
of this audience was made up of minors, sometimes 
accompanied by their parents. The choice of 
location was not an accident : Nike « angles » for 
its clients amongst the young people of the most 
disadvantaged parts of the large cities (cf No Logo 
by Naomi Klein, 2001). These very people can 


spend more than 80 Euros for sports shoes which 
have not even cost 1 Euro in production This is 
possible because of cheap labour recruited amongst 
the mass of kids in other disadvantaged zones 
throughout the world, whose first requirement is to 
feed themselves. 


Several of these young people flooded in from the 
more humble parts of the neighbourhood, drawn in 
by the image which this brand claims to sell. Some 
of us think that the image which Nike wishes to 
present is incomplete and open to being broadened 
by some facts which are little-known amongst the 
general public. The group « ATTAC-UNIVERSITY » 
has had the happy idea of lending a voice to the 
protest of those other children who live in the 
countries of the South and who work for Nike in 
those terrible free trade zones in which child labour 
is common, where labour rights are unknown and 
where the right to join a union remains a utopia. 


We had therefore planned a peaceful demonstration 
for the final day of the tournament, Saturday 29th 
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June. We were a group of fewer than a dozen 
individuals, made up of Attac activists and members 
of « Ecologists in Action », ready to criticise the 
conduct of the North-American multinational before 
its own public. Around the enclosure, kindly chosen 
by the city council for the celebration of the fiesta of 
the multinational, we displayed different posters 
which had been created in imitation of the design of 
the original posters (see the photos on the website 
www.attacmadrid.org). Once inside, we were able 
to note that the crowds were constant, although 
probably not as massive as the multinational had 
hoped. Outside the large slaughterhouse building, 
promotional stalls were casting their nets over the 
passers-by ; and from time to time, when the wind 
changed direction, we received a puff of air heavy 
with the odour of putrefaction (probably one of the 
sewage pipes of the old slaughter-houses had not 
been properly cleaned out). 


We got off on the wrong foot : when we approached 
one of the press corps to give them the leaflets with 
our Nikepork motif (the tournament was called 
Nikepark), they were being guarded by the 
organisers. 


We were found out, and the security guards were 
let loose on us. Fortunately they only succeeded in 
catching one of us, who was thrown out of the 
enclosure, but not before having all his personal 
belongings searched and the leaflets confiscated. 
The rest of the group were able to continue the 
action, naturally taking greater precautions. 


The grand finale unfolded in the purest Nike style, 
in a huge rectangular metal cage. The only means 
of entry was through two small doors on the sides. 
Our idea had been to appear suddenly through one 
of these narrow doors and disrupt the finale wearing 
T-shirts denouncing Nike's actitivities. 


A few seconds after the beginning of the football 
match, three young boys and two young girls, 
showing considerable daring, managed to enter the 
cage, interrupting the match and showing off their 
T-shirts. This was a total surprise and the audience 
seemed very puzzled when they received a shower 
of leaflets about Nikepork. 


The colleagues who were responsible for this 
peaceful interruption were arrested and_ forcibly 
removed from the building ; a cordon sanitaire was 
at once formed to prevent anyone’ from 
approaching. After some minutes of being illegally 
detained, during which they had to put up with all 
sorts of insults from the private security guards 
which Nike had hired, our partners decided to 
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reclaim their liberty. Nike's private guards were 
unable to keep them there any longer without 
breaking the law. 


Contact for this article Madrid@attac.org 
Genova libera ! 


By Laurent Jésover. Grain de Sable 
Translation Graham Mitchell. Volunteer translator 


coorditrad@attac.org (*) 


All of a sudden Emma opens her eyes. She has 
pretty hazel eyes, Emma, and a lock of hair falling 
onto her forehead. She opens her eyes and her 
father immediately understands her. He takes her 
from her pram, rocks her and continues to walk in 
the crowd which begins to turn into the road to the 
right of the Palazzio Ducale. 


Emmas story started one year earlier, on Saturday 
21st July 2001. 


Francesco decided to go from Milan to Genoa by 
car. As he had spare seats available he accepted to 
take two people he didn’t know, Serena and Silvia. 
The previous evening, Friday 20th July, a young 
man had been killed, assassinated by the police n 
broad daylight. Carlo lay on the ground of the 
piazza Alimonda, a bullet through the head. Others 
had been violently arrested , and there were 
already rumours of torture. They found the whole 
affair revolting. Like thousands of others, they 
realised that the G8 had become their affair. 


To-day, Saturday 20th July 2002, 150 000 people 
are again in Genoa for an enormous cortege which 
stretches the length of the avenida XX Settembre, 
rises towards the ducal palace, crosses the roads 
and squares of « la zona rossa », before coming to 
the bridge in front of the Stazione marittima where 
the G8 had been held and lining up on the port . 
Carlo vive ! cry the crowd which has not only 
liberated Genoa, but has also shown to all 
governments that the blood that they have let, the 
blood that stains the roads, squares and prisons, 
that the blood that was shed was not lost in vain. 
The Italian movements have decided to unite once 
again : unions, associations, organisations all that 
comprise the Genoa Social Forum. 


Francesco smiles at little Emma who he holds in his 
arms and that he starts to rock . Serena walks at 
his side . Last year, when they finally got to Genoa 
at the beginning of the afternoon they parked their 
car and found themselves in the second half of the 
cortege which was already shaken. Shortly after the 
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police attacked : tanks, tear gas, helicopters. The « 
forces of order » had cut the cortege of 300 000 
people into several parts and were chasing those 
who had started to run. Some in their panic found 
themselves trapped by the sea. They jumped in. 
Fast speed boats intervened to hunt down the 
demonstrators trying to swim away. 


Francesco and Serena hid behind a rock. Panic 
stricken and tired, they waited for the right moment 
to swim underwater to the shore a short distance 
away. They then ran to a beach hut and forced the 
door open. Once inside the noise, cries and 
gunshots suddenly abated. They again waited, 
holding their breath, trying to hear if any of the 
furious police troops were coming to drag them out 
of their safe haven whilst kicking and beating them 
with their batons. They waited holding their breath. 
Little by little they started to relax. And, all of a 
sudden , there in the dark cramped space they fell 
in love. 


This years cortege is pacific and calm. The police 
are discrete although their presence remains visible. 
150 000 people declare the town liberated, freed 
from blood, freed from violence, freed from 
government repression. Francesco looks at Serena. 
Emma has just fallen asleep as confident babies 
often do, through the music and chanting of this 
immense crowd which marches ever forward. 


The Genoa municipal team, who were against the 
aggression and repression organized by the police 
and army after the G8 events, were re-elected with 
an outstanding majority during the first round of 
local elections. Two of its members came from the 
Genoa Social Forum. The national parliamentary 
investigation, which took the whole year, proved 
the implication of Italies leaders in the violence 
,even at the highest levels of power.The inquiry also 
proved that, the famous « proof » found by the 
police after they had invaded the Media centre of 
the Diaz school during the night of 21st July 2001, 
when they destroyed all the equipment and beat up 
the people present, the famous proof, molotoff 
cocktails and pick handles, the proof isn’t there : 
they were taken there by the police themselves. 


The G8 reunited again, this time in Canada, in the 
middle of the mountains. The canadian government 
blocked the entire area to all but those owning 
armour plated limousines and a helicopter. The 
police were again used to block all roads of access. 
The G8 was held , this time in a small isolated 
village, in the middle of the forest, tens of miles 
away from the nearest habitation in a sort of 
modern mediaeval fortress with antiaircraft 
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batteries , the army and tanks. A entire police 
section was exclusively attached to the protection of 
the 8 great « democracies »... against bears, 
numerous in the area, that could have interrupted a 
cocktail party or frightened the guests. The powerful 
met again but said nothing. They again declared 
that poverty isn’t good. The G8 again reunited gave 
no excuse. 


150 000 people in Genoa this year grieve the spilt 
blood to demand justice. Emma has fallen asleep, 
her father rocks her and her mother holds her little 
hand that hangs down. They smile. 


The people of Genoa were out in number, at their 
windows and in the streets to applaud the crowd 
which had liberated the no-go area, a crowd which 
had passed through all the squares, avenues and 
roads. Carlo lives !| Because we were able to be 
there, together, all of us, both as a souvenir and for 
the future. 


It was a whole generation reunited at Genoa this 
week-end. A generation, which through dozens of 
exhibitions, thousands of photographs and films, 
which , thanks to the theatre and music, through 
debates and conferences has allowed a generation 
to strive forward in its own history. 


A generation for whom fascism and state violence, 
murder, torture and arbitrary arrests, a generation 
for whom the struggles and fights for freedom 
where nothing more than a newspaper article or a 
few paragraphs in the history books now wanted to 
re-conquer the roads the walls and the town. Genoa 
is a pacific victory. This generation has thrown out 
the G8, out among the bears and the mountains , 
and have managed, if Chirac goes through with his 
idea of a video-conference, to make the next G8 a 
virtual event, inexistent, like the Cheshire cat in 
Alice in Wonderland...fading into nothing. 


Contact for this article : journal@attac.org 

PS- Littlhe Emma will be one year old next year, at 
the end of March, birthday cards can be sent to : 
comunicazione@attac.org 


WTO Tidbits 


By the Attac work group on international treaties, 
Marseilles 


1)Australia will not be signing the Kyoto protocol on 
climate change 
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The pretext is that the arrangements exclude the 
developing world and the US. The Prime Minister did 
however add that ratification would have a cost in 
terms of employment and the country's industries. 
Pollution-generating industries would be likely to 
delocalise to developing countries. 


Canada is one of the only big industrial countries 
not to have yet ratified the treaty. A decision should 
be taken by December. However, Canada recently 
managed to get clean energy exports onto the 
agenda of the 8th UN Conference dealing with this 
problem and which will be meeting at that time. 
This gesture is looked upon as an attempt on the 
part of Canada to re-open the original treaty. Russia 
upheld the Canadian proposal, a fact which bodes ill 
for its promised ratification of the protocol. Russia is 
among the 4 countries which produce the most 
greenhouse gases. In order to reach the stage of 
implementation, the treaty must be ratified at least 
by the EU, Japan, Russia, Canada or Poland. 


2)Extreme poverty has been on the increase in the 
LDCs over the past 30 years (UNCTAD Report for 
2002) 


According to this report, published in June 2002, 
the number of people living on less than 1$ per day 
will have reached 420 millions by 2015. The present 
figure is 307 millions in the LDCs or Least 
Developed Countries, and has doubled over the last 
30 years. The report brings out as the element most 
responsible for this poverty the dependence of 
these countries on export of basic products, 
aggravated by their unsupportable public debt. 


3)The future Director General of the WTO demands 
a new code of conduct on the part of multinational 
companies. 


The next Director General of the WTO, Supachai 
Panitchpakdi, who will replace Mike Moore on 
September ist, wrong-footed a large number of 
governments and international companies at the 
Annual Conference of the World Development 
Movement (WDM) in London on June 8th by calling 
on them to adopt a new code of conduct to limit 
their attempts to influence the international trade 
system by lobbying. "While we are endeavouring to 
draw up new agreements and new rulings to which 
countries are to conform, , it seems we have none 
for transnational companies." Many elements of 
civil society support this proposal. "Any change is 
welcome after the present system whereby Mike 
Moore runs the WTO like a lobby for big business" 
(Kevin Watkins, Oxfam). The Director of the WDM, 
Barry Coates, nevertheless specified that "any code 
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of conduct must be binding and not voluntary. 
Parallel measures must also be obtained at the level 
of capital cities, source of a large percentage of 
business influence on trade policies." 


4) No progress in negotiations on agriculture 


Most states have presented proposals for further 
commitments on export competition. But the main 
actors in this sector, be it the EU, the US or 
Australia, have put forward no counter-proposals, 
claiming they need more information. The conduct 
of present negotiations is unusual in that they are 
enacted orally, without written proposals; It is 
noteworthy that the chairman of the Agriculture 
Committee, Stuart Harbinson, has just been named 
Director of the Cabinet of the future Director 
General, Supachai Panitchpakdi. This is likely to 
further hold up the Committee's work if a 
replacement is not found quickly. 


5) Indonesia bans export of its timber (25/6/2002) 


This is a permanent ban. Since October 2001, 
timber exports had been under a temporary ban. 
Thailand has banned timber exports since 1989. But 
illegal exports still constitute a problem in the 
region. 


6) Norway has resumed whaling 


Resumption spurns the fact that whales figure in the 
Convention on International Trading in Threatened 
Species. Norway, Japan and Iceland have refused 
this classification. 


7)Zimbabwe refuses a consignment of US corn not 
certified GMO-free 


After refusing a first consignment for this reason, 
Zimbabwe received a new consignment of 8000 T. 
The rejected lot was re-routed to Malawi, 
Mozambique and Zambia. These consignments were 
sent following the "exceptional food crisis" in the 
region of Southern Africa since April -— a crisis due, 
according to the FAO, to civil war, drought and 
displacement of populations. During this crisis, US 
aid to Zimbabwe reached nearly 43,000 T. 


8)The Environmental Committee of the European 
Parliament makes GMO rulings more stringent. 


The committee has proposed new rulings to make 
sure that human and animal foodstuffs containing 
GMOs would be distinctly separated from non-GMO 
varieties. It voted to extend the labelling plan to 
meat, eggs ans milk from GMO-fed animals. It 
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proposed to reduce to a maximum of 0.5% (instead 
of 1 %) the autorized traces of GMOs in products 
said to be GMO-free. The vote on GMO labelling in 
the European Parliament will take place in July. 


Contact for this article : omc.marseille@attac.org 





Economists in Denial 


By Mark Weisbrot. Co-director of the Center for 
Economic and Policy Research. 


This week's trip to South America by Treasury 
Secretary Paul H. O'Neill is Washington's latest 
response to growing discontent about economic 
failure in the developing world. O'Neill, who has 
become known for his’ blunt remarks about 
economic policy, should take an honest look at what 
has happened to most low- and middle-income 
countries during the past 20 years. For these 
countries, the last two decades of the 20th century 
were witness to the worst economic failure since the 
Great Depression. 


Consider this: Income per person in Latin America 
grew by 75 percent from 1960 to 1980. From 1980 
to 2000 it grew by 7 percent, or hardly at all. Africa 
fared even worse, with a decline -- some 15 percent 
-- in income per person during the past two 
decades. 


Of course, there are some important exceptions: 
China registered the fastest growth in world history 
during the past 20 years. But even including China, 
weighted by its enormous population of 1.3 billion, 
the developing economies as a group have grown at 
half the rate they had achieved during the previous 
two decades. 


It is really just a historical coincidence that U.S. 
political leaders have not even had to acknowledge 
this drastic economic failure, let alone account for 
it. The movement that burst onto the world stage in 
Seattle 2 1/2 years ago had other priorities. The 
protesters and their organizations have focused on 
the usurpation of governmental authority by 
undemocratic, unaccountable bodies such as the 
World Trade Organization (WTO), the International 
Monetary Fund (IMF) and the World Bank. They 
rallied against the environmental damage caused by 
the reckless globalization these institutions and 
their corporate allies have led. And they have called 
attention to the worsening distribution of income at 
home and abroad. 


Worthy causes all. But economic growth also 
matters. For example, if we look at the countries 
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where poverty has increased during the past 20 
years, or where progress toward reducing poverty 
has slowed, the main cause is not a change in the 
distribution of income or wealth: It is the slowdown 
in growth. 


In fact the past two decades also have seen 
significantly reduced progress on major social 
indicators such as life expectancy, infant and child 
mortality, literacy and education. This is exactly 
what we would expect in a period of sharply 
reduced economic growth. So we are not just 
talking about dry economic statistics here: It is the 
lives and health of hundreds of millions of people 
that have been stunted. 


It is of course difficult to isolate the causes of such 
a protracted, geographically widespread economic 
failure, but there are some prime suspects. Higher 
interest rates, often enforced by the IMF, have 
slowed growth throughout much of the developing 
world. This trend was reinforced by the central 
banks of the developed countries, further slowing 
the developing economies by reducing worldwide 
growth. 


Before the 1980s, it was common for low- and 
middle-income countries to pursue a_country- 
specific development strategy. This has been 
replaced, in most cases, with a formulaic set of 
principles involving opening up to_ international 
trade and financial flows, privatization of state- 
owned industries and other deregulatory measures. 
These "Washington Consensus" policy prescriptions 
have not fared well in practice, and they have led to 
a number of economic disasters in recent years. The 
Asian economic crisis of 1998, for example, was 
brought on by reckless opening to "hot money" 
from abroad. Financial and economic crises in 
Mexico, Russia, Brazil and Argentina also have 
taken their toll on global economic growth. 


Searching for good news, partisans of the 
Washington Consensus (such as the World Bank) 
point to countries such as China and Vietnam as 
successful "globalizers." But China's banking system 
is mostly state-owned, its domestic markets highly 
protected and its capital flows strictly controlled. 
Most of Vietnam's investment is undertaken by the 
state. 


These Washington economists do not seem to 
notice the irony in their argument: "Our brand of 
neo-liberalism seems to have failed, but the 
Commies are doing great!" 
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O'Neill's Treasury Department controls the most 
powerful institutions that enforce the rules of the 
Washington Consensus: the IMF and the World 
Bank. Our government also has the biggest voice in 
the WTO, whose rules are widely seen as stacked 
against developing countries. The prolonged 
economic malfunctioning of the past two decades is 
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the elephant sitting in the middle of their 
conference rooms, and they are trying to ignore it. 
But an honest debate over the causes of this failure 
is long overdue. 


Contact for this article cepr@cepr.net 


(*) coorditrad@attac.org is the email address of an international group of volunteers who coordinate 700 
translators worldwide. You can be part of this group and share your language expertise by helping us publish 
articles and documents. Just contact them for further details. 





